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Subjects Covered By Test Item File Problems

Chapter 1
Introduction

Problem PageSubject

1-1 1Essay questions

1-2 3True or false

1-3 4Multiple choice (Sorted by topic)

1-4 11Exam exercises

1-5A 15Key term matching (Easy)

1-5B 16Key term matching (Moderate)

1-6 Application of qualitative characteristics 18

1-7 Application of qualitative characteristics 19

1-8 Net Income For Tax Purposes 20

1-9 Net Income For Tax Purposes 21

1-10 Net Income For Tax Purposes 22

1-11 Net Income For Tax Purposes 23

Chapter 2
Procedures and Administration

2-1 24Essay questions

2-2 25True or false

2-3 27Multiple choice (Sorted by topic)

2-4 35Exam exercises

2-5A 39Key term matching (Easy)

2-5B 41Key term matching (Moderate)

2-6 42Individual and corporate tax instalments

2-7 44Individual tax instalments

2-8 Corporate tax instalments 45

2-9 Individual tax instalments 46

2-10 Corporate tax instalments 47

2-11 Individual tax instalments 48

2-12 Corporate tax instalments 49
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Chapter 3
Income Or Loss From

An Office Or Employment

Problem PageSubject

3-1 50Essay questions

3-2 51True or false

3-3 53Multiple choice (Sorted by topic)

3-4 63Exam exercises

3-5A 69Key term matching (Easy)

3-5B 70Key term matching (Moderate)

3-6 72Bonus arrangements

3-7 73Employer owned vs. employee owned automobile

3-8 74Automobile benefits

3-9 75Automobile benefits

3-10 76Employee loans

3-11 77Employee loans

3-12 75Employee stock options

3-13 79Employee stock options

3-14 Employment income 80

3-15 Employment income 81

3-16 Employment income 82

Chapter 4
Taxable Income And Tax Payable

For Individuals

4-1 83Essay questions

4-2 85True or false

4-3 86Multiple choice (Sorted by topic)

4-4 93Exam exercises

4-5A 100Key term matching (Easy)

4-5B 102Key term matching (Moderate)

4-6 104Personal tax credits - 5 Cases

4-7 Personal tax credits - 7 Cases 105

4-8 107Personal tax credits - 6 Cases

4-9 Personal tax credits - 5 Cases 108

4-10 Tax payable with employment income 109

4-11 111Comprehensive tax payable with employment income

4-12 Comprehensive tax payable with employment income 113

4-13 Comprehensive tax payable with employment income 115
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Chapter 5
Capital Cost Allowances And
Cumulative Eligible Capital

Problem PageSubject

5-1 117Essay questions

5-2 119True or false

5-3 120Multiple choice (Sorted by topic)

5-4 127Exam exercises

5-5A 132Key term matching (Easy)

5-5B 133Key term matching (Moderate)

5-6 135CCA calculations

5-7 CCA calculations 136

5-8 137CCA, recapture, and terminal losses

5-9 138CCA and tax planning

5-10 CCA, CEC and tax planning 139

5-11 140Depreciable asset retirements and CEC sale

5-12 141Cumulative Eligible Capital

5-13 Cumulative Eligible Capital with disposal election 142

5-14 CCA and CEC 143

Chapter 6
Income Or Loss From A Business

6-1 144Essay questions

6-2 146True or false

6-3 148Multiple choice (Sorted by topic)

6-4 158Exam exercises

6-5A 164Key term matching (Easy)

6-5B 165Key term matching (Moderate)

6-6 167Reserves

6-7 168Work space in home costs and CCA

6-8 169Automobile costs and benefits

6-9 170Inventory valuation

6-10 171Deductible business expenses - corporation

6-11 Reverse comprehensive business income 172

6-12 Business income - proprietorship 174

6-13 175Business income - proprietorship

6-14 Business income with CCA and CEC - corporation 176

6-15 Business income with CCA - billed basis 178

6-16 Comprehensive business income 179

6-17 181ITA 22 accounts receivable election

6-18 Comprehensive case (with coverage of preceding chapters) 182

6-19 Comprehensive case (with coverage of preceding chapters) 184

Test Item File Problem Listing iv



Chapter 7 - Income From Property
Problem PageSubject

7-1 186Essay questions

7-2 187True or false

7-3 188Multiple choice (Sorted by topic)

7-4 196Exam exercises

7-5A 201Key term matching (Easy)

7-5B 202Key term matching (Moderate)

7-6 204Interest deductibility

7-7 205Rental income

7-8 206Rental income

7-9 207Rental income

7-10 208Property income - alternative investments

7-11 Property income - alternative investments 209

7-12 Property income - alternative investments 210

7-13 Income trusts, mutual funds and foreign income 211

7-14 Business vs. property income 212

7-15 Comprehensive case (with coverage of preceding chapters) 213

7-16 Comprehensive case (with coverage of preceding chapters) 214

Chapter 8
Capital Gains And Capital Losses

8-1 217Essay questions

8-2 219True or false

8-3 221Multiple choice (Sorted by topic)

8-4 233Exam exercises

8-5A 239Key term matching (Easy)

8-5B 240Key term matching (Moderate)

8-6 241Identical properties

8-7 243Warranties and bad debts

8-8 244Capital gains reserves

8-9 Capital gains reserves 245

8-10 246Principal residence designation

8-11 Personal use property 247

8-12 Capital gains on foreign securities 248

8-13 Identification of capital gains 249

8-14 250Change in use - depreciable property

8-15 251Deemed dispositions on departure from Canada

8-16 Deferral on small business shares 252

8-17 Voluntary dispositions - with ITA 44(6) election 253

8-18 254Involuntary dispositions - no ITA 44(6) election

8-19 255Involuntary dispositions - no ITA 44(6) election

8-20 Short cases on capital gains 256

8-21 Comprehensive case (with coverage of preceding chapters) 257

8-22 Comprehensive case (with coverage of preceding chapters) 259
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Chapter 9
Other Income, Other Deductions, Income Attribution

Problem PageSubject

9-1 261Essay questions

9-2 263True or false

9-3 266Multiple choice (Sorted by topic)

9-4 279Exam exercises

9-5A 286Key term matching (Easy)

9-5B 288Key term matching (Moderate)

9-6 290Moving expenses

9-7 292Moving expenses

9-8 Child care expenses 294

9-9 Child care expenses 295

9-10 Pension income splitting 296

9-11 Pension income splitting 297

9-12 298Other income and deductions including RESPs

9-13 299Non-arm’s length transfer of shares

9-14 300Non-arm’s length transfer of depreciable property

9-15 301Deemed dispositions at death

9-16 Deemed dispositions at death and departure from Canada 302

9-17 Income attribution 303

9-18 Income attribution 304

9-19 Income attribution 305

9-20 Comprehensive case (with coverage of preceding chapters) 306

Chapter 10
Retirement Savings

10-1 309Essay questions

10-2 311True or false

10-3 312Multiple choice (Sorted by topic)

10-4 320Exam exercises

10-5A 325Key term matching (Easy)

10-5B 327Key term matching (Moderate)

10-6 329Calculation of PAs, PSPAs, and PARs

10-7 330Excess RRSP contributions vs. TFSA

10-8 331RRSPs, TFSAs, and Tax Planning

10-9 331RRSP contribution calculations

10-10 332RPP and RRSP contribution calculations

10-11 RRSP contribution calculations 334

10-12 Net income and RRSP contribution calculations 335

10-13 336Employment income with RRSP

10-14 Retiring allowances 337

10-15 Comprehensive Case (with coverage of preceding chapters) 338

10-16 Comprehensive Case (with coverage of preceding chapters) 340
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Chapter 11
Taxable Income And Tax Payable

For Individuals Revisited

Problem PageSubject

11-1 342Essay questions

11-2 344True or false

11-3 346Multiple choice (Sorted by topic)

11-4 355Exam exercises

11-5A 362Key term matching (Easy)

11-5B 364Key term matching (Moderate)

11-6 366Losses and their carry over - individuals

11-7 367ABILs

11-8 368ABILs and lifetime capital gains deduction

11-9 369Transfer of credits and pension income splitting

11-10 Alternative minimum tax 370

11-11 Alternative minimum tax 371

11-12 Comprehensive personal tax payable
(deceased and pension income splitting) 372

11-13 Comprehensive personal tax payable 374

11-14 Comprehensive personal tax payable 376

Chapter 12
Corporate Taxable Income And Taxes Payable

12-1 378Essay questions

12-2 380True or false

12-3 382Multiple choice (Sorted by topic)

12-4 Exam exercises 392

12-5A 399Key term matching (Easy)

12-5B 401Key term matching (Moderate)

12-6 403Corporate net income for tax purposes

12-7 404Schedule 1 adjustments

12-8 405Corporate taxable income

12-9 407Corporate loss carry forwards - 1 year

12-10 408Corporate loss carry forwards - 1 year

12-11 Corporate loss carry forwards - 4 years 409

12-12 Geographical allocation of income 410

12-13 Part I tax with reduced small business deduction 411

12-14 Corporate tax payable 412

12-15 Corporate tax payable with foreign tax credit 413

12-16 Corporate tax payable with M&P deduction 414

12-17 Comprehensive corporate tax payable 415
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Chapter 13
Taxation Of

Corporate Investment Income

Problem PageSubject

13-1 417Essay questions

13-2 419True or false

13-3 421Multiple choice (Sorted by topic)

13-4 429Exam exercises

13-5A 435Key term matching (Easy)

13-5B 437Key term matching (Moderate)

13-6 439Integration example

13-7 Part I and Part IV refundable taxes 440

13-8 441Part I tax (simple) with ART

13-9 442Part I and Part IV refundable taxes, GRIP

13-10 443Part I and Part IV refundable taxes

13-11 444Part I tax (simple) with SBD, ART, M&P, FTC, and GRR

13-12 Part I tax (simple) with SBD, ART, M&P, FTC, and GRR 445

13-13 Tax payable with SBD, ART, M&P, FTC, GRR, and GRIP 446

13-14 Tax payable with SBD, ART, M&P, FTC, GRR, and GRIP 448

13-15 Tax payable with SBD, ART, M&P, FTC, GRR, and GRIP 450

Chapter 14
Other Issues In Corporate Taxation

14-1 451Essay questions

14-2 453True or false

14-3 455Multiple choice (Sorted by topic)

14-4 Exam exercises 463

14-5A 471Key term matching (Easy)

14-5B 472Key term matching (Moderate)

14-6 474Acquisition of control rules - losses

14-7 475Acquisition of control rules - losses

14-8 476Associated companies

14-9 477Associated companies

14-10 Investment tax credits 478

14-11 Capital dividend account 479

14-12 Corporate surplus distributions 480

14-13 Corporate surplus distributions 481
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Chapter 15
Corporate Tax And

Management Decisions

Problem PageSubject

15-1 482Essay questions

15-2 484True or false

15-3 486Multiple choice (Sorted by topic)

15-4 Exam exercises 494

15-5A 501Key term matching (Easy)

15-5B 503Key term matching (Moderate)

15-6 505Flow through of interest income

15-7 506Flow through of dividend income

15-8 507Flow through of interest income

15-9 508Flow through of dividend income

15-10 509Incorporation vs. partnership

15-11 510Incorporation of investment income

15-12 Shareholder loans 511

15-13 Shareholder loans 512

15-14 Salary vs. dividend - required amount 513

15-15 Salary vs. dividend - optimum mix 514

15-16 Salary vs. dividend - optimum mix 515

Chapter 16
Rollovers Under Section 85

16-1 516Essay questions

16-2 518True or false

16-3 520Multiple choice (Sorted by topic)

16-4 528Exam exercises

16-5A 533Key term matching (Easy)

16-5B 535Key term matching (Moderate)

16-6 537Transfers To A Corporation Vs. Direct Sale

16-7 538ACB of consideration and PUC

16-8 539ACB of consideration and PUC

16-9 Depreciable Asset Transfer - Three Cases 540

16-10 Transfer of depreciable property to a corporation 541

16-11 Transfers to a corporation and sale/redemption of shares 542

16-12 Transfers To A Corporation And Sale Of Shares 543

16-13 Transfers to a corporation and sale/redemption of shares 544

16-14 Transfers to a corporation and sale of shares 545

16-15 Gift To Related Party - Section 85 547

16-16 Excess consideration 548

16-17 Dividend stripping 550

16-18 Capital gains strips 551
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Chapter 17
Other Rollovers And Sale Of A Business

Problem PageSubject

17-1 552Essay questions

17-2 554True or false

17-3 556Multiple choice (Sorted by topic)

17-4 564Exam exercises

17-5A 569Key term matching (Easy)

17-5B 571Key term matching (Moderate)

17-6 573Section 85.1 share for share exchange

17-7 574Section 86(1) share exchange

17-8 575Section 86(1) share exchange

17-9 576Section 86 reorganization with gift

17-10 Section 86(1) reorganization 577

17-11 Winding-up of a corporation 578

17-12 Sale of assets 579

17-13 Sale of assets vs. shares 581

Chapter 18
Partnerships

18-1 583Essay questions

18-2 586True or false

18-3 587Multiple choice (Sorted by topic)

18-4 596Exam exercises

18-5A 602Key term matching (Easy)

18-5B 604Key term matching (Moderate)

18-6 606Existence of partnership

18-7 Partnership income allocation 607

18-8 Partnership income allocation 608

18-9 Partnership income allocation with ACB 609

18-10 Withdrawal of a partner 610

18-11 Limited partnership 611

18-12 Limited partnership 612

18-13 Transfer of partnership to a corporation 613

18-14 Partnership income allocation and sale of interest 614
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Chapter 19
Trusts And Estate Planning

Problem PageSubject

19-1 615Essay questions

19-2 617True or false

19-3 619Multiple choice (Sorted by topic)

19-4 628Exam exercises

19-5A 634Key term matching (Easy)

19-5B 636Key term matching (Moderate)

19-6 638Transfers to and from trusts

19-7 Trusts and income splitting 639

19-8 Inter vivos trusts - tax payable 640

19-9 641Graduated Rate Estates - transfers and tax payable

19-10 642Inter vivos trusts - tax payable

19-11 Graduated Rate Estates - transfers and tax payable 643

Chapter 20
Issues In International Income

20-1 644Essay questions

20-2 646True or false

20-3 649Multiple choice (Sorted by topic)

20-4 657Exam exercises

20-5A 663Key term matching (Easy)

20-5B 665Key term matching (Moderate)

20-6 667Residency after departure from Canada

20-7 668Residence of individuals

20-8 669Residence of corporations

20-9 Residence of individuals and corporations 670

20-10 Residence of individuals and corporations 671

20-11 Part I tax on non-residents 672

20-12 Part XIII tax on non-residents 673

20-13 Emigration - part year resident 674

20-14 Departure from Canada 675

20-15 Foreign investment reporting rules 676

20-16 Foreign source investment income 677

20-17 Foreign source dividends received by an individual 678
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Chapter 21
GST/HST

Problem PageSubject

21-1 679Essay questions

21-2 681True or false

21-3 683Multiple choice (Sorted by topic)

21-4 691Exam exercises

21-5A 696Key term matching (Easy)

21-5B 697Key term matching (Moderate)

21-6 699Turnover tax vs. GST

21-7 700GST registration

21-8 HST on real property purchase 701

21-9 HST input tax credits 702

21-10 HST payable 703

21-11 HST payable 704

21-12 Quick method 705

21-13 GST payable including quick method 706

21-14 Employee GST rebate including CCA 707

21-15 Streamlined GST input tax credits 708

21-16 New housing rebate 709
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